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Improvements Expected in 2012, But Coming Slowly 
 4Q11 affected by lower volumes and prices. Reno de Medici reported sales of Eu112.2mn 

in 4Q11, -18.0% YoY and -3.5% QoQ. Volumes sold decreased to 203,000 tons, -17.1% YoY 
(the order flow was affected by a further deterioration in the real economy) but +8.6% QoQ 
(destocking effects started in 3Q11 and bottomed out in 4Q11). In 4Q11 the average sale 
price (ASP) was Eu553 per ton, down 1.0% YoY and 11.1% QoQ as the increase in input 
prices recorded (recycled fibres, chemicals and energy) starting from 1Q11 peaked in 
3Q11. EBITDA decreased 56.2% to Eu5.3mn despite a 17.5% YoY reduction in labour costs as 
all factories temporarily shut down. A margin of 4.7% was recorded in 4Q11, down from 
8.8% in 4Q10 but up from 3.0% in 3Q11, Despite higher financial expenses, Reno de Medici 
reported only a marginal net loss of Eu0.6mn in 4Q11 due to positive tax income of 
Eu5.2mn.  

 Leverage further reduced. In 4Q11 Reno de Medici’s net debt decreased to Eu86.6mn 
(well below our estimate) from Eu105.2mn at the end of 3Q11, as a result of a tight 
control of working capital outflows and a non-recourse sale of receivables. 

 Soft 2012 outlook due to low visibility on demand. As of today, Reno de Medici is not 
able to call a demand recovery, even though the drop due to de-stocking seems to 
have come to an end. The company will continue to focus on adjusting output and 
prices to demand. Looking at input costs, the price of pulp started to decline in 4Q11 
while prices for chemicals and energy were largely stable.  

 Sales and EBITDA estimates basically unchanged. We left our sales volume 
assumptions unchanged in 2012 at 878,000 tons, above the low of 846,000 tons 
touched in 2009 but below the 2010 peak of 946,000 tons. We forecast an ASP of Eu578 
per ton, 4.4% above the selling price recorded in 4Q11. As a result, 2012 sales are 
forecast to be flat YoY at Eu507.1mn. EBITDA is expected to grow by 22.7% in 2012 to 
Eu36.8mn, with the margin up 140bps YoY to 7.3%, due to lower costs for raw materials 
and stable labour costs. In fact, we expect the spread between selling prices and 
costs to improve from Eu105 per ton in 2011 to Eu123 per ton in 2012. At the bottom 
line, the company should report a positive, even if marginal, net profit.  

 We remain NEUTRAL, target unchanged at Eu0.21 per share. In our opinion, it is still too 
early to upgrade the stock, as the macroeconomic scenario remains highly uncertain. 
The comparison base will be tough in 1H12 and will ease only in 2H12. Downside is 
limited, however, by management’s successful track record in reducing leverage and 
by its commitment to keeping profitability at a satisfactory level through the cycle 
(output and price discipline) with capital employed remaining strictly under control.  
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 RATING: Unchanged 
TARGET PRICE (Eu): Unchanged 
Change in EPS est: 2012E 2013E

 -31.6% -13.1%

 

The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein, and of any of its parts, is 
strictly prohibited. None of the contents of this document may be shared with third parties without Company authorization. 

 

 

STOCK DATA 
Reuters code: RDM.MI
Bloomberg code: RM IM

Performance 1m 3m 12m
   Absolute 13.5%  -8.9% -38.3%
   Relative 3.7% -11.5% -11.3%
12 months H/L: 0.25/0.13

SHAREHOLDER DATA 
No. of Ord. shares (mn): 378
Total No. of shares (mn): 378
Mkt Cap Ord (Eu mn): 57
Total Mkt Cap (Eu mn): 57
Mkt Float - ord (Eu mn): 23
Mkt Float (in %): 40.0%

Main shareholder:
   Cascades 40.0%

BALANCE SHEET DATA 2012
Book value (Eu mn): 156
BVPS (Eu): 0.41
P/BV: 0.4
Net Financial Position (Eu mn): -83
Enterprise value (Eu mn): 139

Key Figures 2009A 2010A 2011E 2012E 2013E
Sales (Eu mn) 428 504 507 507 527
Ebitda (Eu mn) 32 40 30 37 41
Net profit (Eu mn) -7 1 -2 2 5
EPS - New (Eu) -0.026 0.004 -0.007 0.004 0.012
EPS - Old (Eu) 0.004 -0.013 0.006 0.014
DPS (Eu) 0.000 0.000 0.000 0.000 0.000

Ratios & Multiples 2009A 2010A 2011E 2012E 2013E
P/E nm 41.5 nm 34.6 12.4
Div. Yield 0.0% 0.0% 0.0% 0.0% 0.0%
EV/Ebitda 5.8 4.1 4.8 3.8 3.2
ROCE 1.7% 4.4% 0.9% 4.0% 6.0%
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RENO DE MEDICI - KEY FIGURES 2009A 2010A 2011E 2012E 2013E 

 Fiscal year end 31/12/2009 31/12/2010 31/12/2011 31/12/2012 31/12/2013 

PROFIT & LOSS (Eu mn) Sales 428 504 507 507 527
EBITDA 32 40 30 37 41
EBIT 5 12 2 10 14
Financial income (charges) (10) (7) (8) (7) (6)
Associates & Others 0 0 0 0 0
Pre-tax profit (Loss) (5) 5 (6) 3 8
Taxes (1) (3) 4 0 (3)
Tax rate (%) 24.3% -63.5% -65.5% 1.4% -32.1%
Minorities & discontinue activities (0) (1) (0) (1) (1)
Net profit -7 1 -2 2 5
Total extraordinary items 0 0 0 0 0
Ebitda excl. extraordinary items 32 40 30 37 41
Ebit excl. extraordinary items 5 12 2 10 14
Net profit restated (7) 1 (2) 2 5

PER SHARE DATA (Eu) Total shares out (mn) - average fd 377 378 378 378 378
EPS stated fd -0.026 0.004 -0.007 0.004 0.012
EPS restated fd -0.026 0.004 -0.007 0.004 0.012
BVPS fd 0.575 0.414 0.406 0.410 0.422
Dividend per share (ord) 0.000 0.000 0.000 0.000 0.000
Dividend per share (sav) 0.000 0.000 0.000 0.000 0.000
Dividend pay out ratio (%)

CASH FLOW (Eu mn) Gross cash flow 20 29 25 29 32
Change in NWC 6 6 28 (9) (7)
Capital expenditure (20) (16) (23) (16) (16)
Other cash items 0 0 0 0 0
Free cash flow (FCF) 6 20 31 4 9
Acquisitions, divestments & others (5) (0) 0 0 0
Dividend 0 0 0 0 0
Equity financing/Buy-back 0 0 0 0 0
Change in Net Financial Position (3) 24 20 4 9

BALANCE SHEET (Eu mn) Total fixed assets 269 257 252 242 234
Net working capital 82 76 48 57 64
Long term liabilities (66) (70) (60) (62) (65)
Net capital employed 286 263 240 238 233
Net financial position (131) (106) (87) (83) (73)
Group equity 155 157 153 155 160
Minorities 1 1 1 1 1
Net equity 155 158 154 156 160

ENTERPRISE VALUE (Eu mn) Average mkt cap - current 58 58 58 58 58
Adjustments (associate & minorities) 0 0 0 0 0
Net financial position (131) (106) (87) (83) (73)
Enterprise value 189 164 144 140 131

RATIOS(%) EBITDA margin* 7.5% 7.9% 5.9% 7.3% 7.8%
EBIT margin* 1.1% 2.4% 0.4% 1.9% 2.7%
Gearing - Debt/equity 84.5% 68.0% 56.4% 53.2% 45.9%
Interest cover on EBIT 0.5 1.7 0.3 1.4 2.4
Debt/Ebitda 4.07 2.66 2.88 2.24 1.78
ROCE* 1.7% 4.4% 0.9% 4.0% 6.0%
ROE* -4.4% 0.9% -1.6% 1.1% 2.9%
EV/CE 0.7 0.6 0.6 0.6 0.6
EV/Sales 0.4 0.3 0.3 0.3 0.2
EV/Ebit 38.4 13.7 nm 14.6 9.3
Free Cash Flow Yield 10.9% 34.4% 52.8% 6.1% 15.2%

GROWTH RATES (%) Sales -5.1% 17.6% 0.7% 0.0% 4.0%
EBITDA* -20.2% 24.4% -25.0% 22.7% 12.0%
EBIT* -63.8% 144.7% -82.1% 346.8% 46.1%
Net profit nm nm nm nm 178.5%
EPS restated nm nm nm nm 178.5%

* Excluding extraordinary items 

Source: Intermonte SIM estimates 
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4Q11 results: profitability subdued by lower volumes and prices 
 
Reno de Medici reported sales of Eu112.2mn in 4Q11, -18.0% YoY and -3.5% QoQ. 
Volumes sold decreased to 203,000 tons, -17.1% YoY (the order flow was affected 
by a further deterioration in the real economy) but +8.6% QoQ (destocking 
effects started in 3Q11 and bottomed out in 4Q11).  
 
According to Reno de Medici, in 2011 demand for coated board fell by 4% in 
Europe, while prices of the main production cost factors (virgin and recycled 
fibres, energy, chemicals and transport) remained high but did not recorded 
further increases. In 4Q11 demand fell by 0.4% QoQ with France, Germany, Italy 
and UK dropping by more than 3%.    
 
In 4Q11 the average sale price (ASP) was Eu553 per ton, down 1.0% YoY and 
11.1% QoQ as the increase in input prices recorded starting from 1Q11 peaked in 
3Q11. As a result, the ASP for the full year was Eu578 per ton, +8.5% YoY. 
 
EBITDA decreased 56.2% to Eu5.3mn, a margin of 4.7%, down from 8.8% in 4Q10 
but up 3.0% in 3Q10, despite labour costs were cut by 17.5% YoY as all factories 
shut down during the quarter. In fact the spread (calculated as the impact on 
EBITDA of selling prices and costs of raw materials per ton) has been negative in 
4Q11 due to lower selling prices and higher raw material costs YoY.  
 
EBIT was negative to the tune of Eu2.9mn after D&A remained basically 
unchanged YoY. Despite higher financial expenses (due to the non-recourse sales 
of receivables) Reno de Medici reported only a marginal net loss of Eu0.6mn in 
4Q11 due to a positive tax income Eu5.2mn (the Law n.111 dated July 2011 allows 
for unused tax losses to be carried forward on an unlimited time basis).  
 
In 4Q11 Reno de Medici’s net debt decreased to Eu86.6mn (well below of our 
estimate) from Eu105.2mn at the end of 3Q11, as a result of a tight control of 
working capital  outflows and a non-recourse sale of receivables. 
 
 
 

Reno de Medici Quarterly Results
(€ mn) Q1'10 A Q1'11 A Q2'10 A Q2'11A Q3'10 A Q3'11A Q4'10 A Q4'11E Q4'11A A v E FY'10A FY'11E FY'11A A v E
Sales 115.1 138.1 126.5 140.5 125.2 116.3 136.8 128.6 112.2 -12.8% 503.6 523.5 507.1 -3.1%

Yoy Growth 19.9% 11.1% -7.1% -6.0% -18.0% 3.9% 0.7%
Volumes ('000) 235 241 240 247 227 187 245 205 203 -0.9% 946 880 878 -0.2%

Yoy Growth 2.6% 2.9% -17.6% -16.4% -17.1% -7.0% -7.2%
Average Prices (Eu) 492 573 527 569 552 622 558 628 553 -12.0% 532 595 578 -2.9%

Yoy Growth 16.5% 8.0% 12.7% 1.0% -1.0% 11.8% 8.5%
Other Revenues 4.5 3.6 3.1 4.2 2.8 2.8 4.6 4.3 4.8 15.0 14.9 15.4

Cost of Raw Materials -91.8 -109.1 -97.2 -114.7 -97.2 -97.6 -107.0 -107.2 -93.9 -393.1 -428.5 -415.2
Margin % -79.8% -79.0% -76.8% -81.6% -77.6% -83.9% -78.2% -83.4% -83.7% -78.1% -81.9% -81.9%

Labour Costs -19.3 -19.9 -20.3 -18.9 -19.7 -17.3 -20.0 -18.0 -16.5 -79.3 -74.2 -72.7

Other Operating -1.4 -1.5 -1.1 -1.0 -1.2 -0.7 -1.4 -0.7 -1.4 -5.2 -3.9 -4.6

EBITDA 7.1 11.2 11.0 10.1 10.0 3.5 12.0 7.0 5.3 -25.0% 40.0 31.8 30.0 -5.5%
Margin % 6.2% 6.2% 8.7% 7.2% 8.0% 3.0% 8.8% 5.4% 4.7% 7.9% 6.1% 5.9%

Depreciations -6.7 -6.5 -6.7 -6.6 -6.1 -6.6 -7.0 -6.8 -7.4 -26.5 -26.5 -27.1
Wright offs 0.0 0.0 0.0 0.0 -1.5 0.0 0.0 -1.0 -0.7 -1.5 -1.0 -0.7

EBIT 0.3 4.7 4.3 3.5 3.9 -3.1 3.6 -0.8 -2.9 n.m. 12.1 4.3 2.2 -49.5%
Margin % 0.3% 3.4% 3.4% 2.5% 3.1% -2.7% 2.6% -0.6% -2.6% 2.4% 0.8% 0.4%

Financials -1.9 -1.6 -0.8 -2.1 -2.7 -1.7 -1.6 -1.7 -3.0 -7.1 -7.2 -8.5

Pre Tax Profit -1.6 3.1 3.5 1.3 1.2 -4.8 1.9 -2.5 -5.9 -133.9% 5.0 -2.9 -6.3 -114.2%
Taxes -0.3 -0.9 -0.7 -0.5 -0.5 0.2 -1.4 -0.3 5.2 -2.9 -1.3 4.1

Minorities -0.2 -0.1 -0.2 -0.1 -0.1 0.0 -0.2 -0.1 0.0 -0.7 -0.4 -0.3
Group Net Profit -2.1 2.0 2.6 0.8 0.6 -4.7 0.3 -2.8 -0.6 77.1% 1.4 -4.6 -2.5 46.9%
Source: Com pany data and Interm onte Sim  
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Outlook: 2012 should slowly improve   
 
As of today Reno de Medici is unable to call a demand recovery even though 
the drop due to de-stocking seems to have come to an end. The company will 
continue to focus on adjusting output and prices to demand. Looking at input 
costs, the price of pulp started to decline in 4Q11. 
 
From the company’s press release:  
“In the current economic and financial context there are uncertainties especially 
in terms of demand for staple goods, with its significant effects on the packaging 
market. Thus, it is hard to predict a demand recovery, even though the sharp 
drop due to de-stocking in the last quarter of 2011 appears to have come to an 
end. Indeed, new orders in the first weeks of 2012 seem to bear that out, given 
that sales volumes are growing. Furthermore, pulp prices show a slight decline. In 
this scenario, Reno De Medici will continue to operate safeguarding its industrial 
efficiency, profitability and customer service, promptly adapting output to 
effective demand, in order to safeguard the company’s interests as to revenues.” 
 
 
2012 and 2013 new estimates: basically unchanged   
 
We left our sales volume assumptions unchanged in 2012 at 878,000 tons, above 
the low of 846,000 tons touched in 2009 but below the 2010 peak of 946,000 tons. 
Due to the current economic environment, we would not expect demand to 
increase significantly until 2013. We forecast an ASP of Eu578 per ton in 2012, 4.4% 
above the 4Q11 level of Eu553 per ton. As a result, sales are forecast to be flat 
YoY at Eu507.1mn in 2012. We note that the comparison base, in terms of volumes 
and selling prices, will be tough in 1H12 before easing in 2H12.  
 
EBITDA should grow by 22.7% in 2012 to Eu36.8mn, with the margin up 140bps YoY 
to 7.3% (somewhere between 2009 and 2010 levels), due to lower costs for raw 
materials and stable labour costs. In fact, we expect the spread between selling 
prices and costs to improve from Eu105 per ton in 2011 to Eu123 per ton in 2012. 
 
At the bottom line, the company should report a positive, even if marginal, net 
profit. We expect deleveraging to continue going forward. 
 
 
Reno de Medici – Change in estimates 
 
  (€ mn) 2012 old 2012 new change % 2013 old 2013 new change %
Sales 507.8 507.1 -0.1% 517.9 527.3 1.8%
YoY growth % -3.0% 0.0% 2.0% 4.0%

EBITDA 37.0 36.8 -0.5% 41.2 41.2 0.0%
Ebitda margin % 7.3% 7.3% 8.0% 7.8%

Total D&A (27.2) (27.2) (27.0) (27.2)
EBIT 9.8 9.6 -1.9% 14.2 14.0 -1.4%
Ebit margin % 1.9% 1.9% 2.7% 2.7%
Net financials & Partecipa (7.0) (7.5) (7.0) (6.4)

Pre Tax profit 2.8 2.1 -25.0% 7.2 7.7 6.1%
Taxes 0.1 0.0 (1.4) (2.6)

Minorities (0.5) (0.5) (0.6) (0.5)
Group Net Profit 2.4 1.6 -31.6% 5.2 4.6 -13.1%  
Source: Company data & Intermonte SIM 
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Valuation: target price unchanged at Eu0.21 per share 
 
Due to the cyclicality of the business, our valuation is based on the 10-year 
average multiples (EV/Sales, EV/EBITDA) of Mayr Melnohf, applying the historic  
discount to Reno de Medici’s current multiples.  
 
Reno de Medici has a lower ROCE compared to Mayr Melnohf and we do not 
expect the gap to narrow soon, especially if the macroeconomic scenario should 
not improve significantly. We doubt that the current industrial footprint (7 mills 
spread over 4 countries) could bring profitability and ROCE close to those of Mayr 
Melnohf’s cardboard business. 
 
Downside is limited by management’s successful track record in generating 
positive cash flows (bringing leverage down to sustainable levels) and by its 
commitment to keeping profitability at a satisfactory level through the cycle 
(price discipline) and employed strictly under control (CAPEX is limited to 
maintenance and efficiency, and working capital is stable, which makes for 
decreasing capital employed). 
 
 
 

Reno de Medici Peer Group - Absolute Performances
Stock Price Ccy Mkt cap 1M 3M 6M YTD 1Y 2Y
Reno de Medici S.p.A. 0.15 EUR - Euro 58 13.5% -8.9% -26.8% 8.5% -38.3% -31.7%
Mayr-Melnhof Karton AG 75.5 EUR - Euro 1,510 14.2% 11.1% 7.9% 15.2% -13.3% 12.4%
Stora Enso Oyj 5.6 EUR - Euro 4,614 10.6% 27.1% 7.3% 21.5% -33.4% 33.5%
M-Real Oyj 2.1 EUR - Euro 701 39.3% 48.2% 30.6% 57.1% -33.9% 34.8%
UPM-Kymmene Oyj 10.1 EUR - Euro 5,318 13.7% 20.1% 7.9% 19.0% -31.6% 35.8%
Holmen AB 188.9 SEK - Swedish Krona 16,129 -5.1% 1.6% 10.4% -4.5% -18.3% 7.6%
Pulp&Paper avg 14.5% 21.6% 12.8% 21.7% -26.1% 24.8%

FTSE Italy All Share 324.0 EUR - Euro 389,733 9.8% 2.6% 0.3% 8.2% -27.0% -23.3%
Source: Factset  

 
 

 
Reno de Medici Peer Group - Multiple Comparison

Stock Price Ccy Mkt cap
EV/Sales 

2011
EV/Sales 2012

EV/Ebitda 
2011

EV/Ebitda 
2012

EV/Ebit 2011 EV/Ebit 2012 P/E 2011 P/E 2012
Div Yield 

2011
Div Yield 

2012
Reno de Medici S.p.A. 0.15 EUR - Euro 58 0.28 0.27 4.8 3.8 66.6 13.1 nm nm 0.0% 0.0%
Mayr-Melnhof Karton AG 75.5 EUR - Euro 1,510 0.57 0.63 4.3 4.7 9.5 6.5 12.5 12.9 2.8% 2.8%
Stora Enso Oyj 5.6 EUR - Euro 4,614 0.59 0.68 4.9 6.1 11.3 7.9 8.7 11.0 5.4% 5.4%
M-Real Oyj 2.1 EUR - Euro 701 0.50 0.71 6.9 7.3 9.7 20.6  39.4 0.0% 0.0%
UPM-Kymmene Oyj 10.1 EUR - Euro 5,318 0.83 0.84 5.9 6.0 12.3 13.5 10.7 13.3 6.0% 6.0%
Holmen AB 188.9 SEK - Swedish Krona 16,129 1.24 1.22 7.1 7.4 11.1 12.9 12.0 14.4 4.3% 4.3%
Pulp&Paper avg 0.59 0.71 5.9 6.1 11.1 12.9 11.4 13.3 4.3% 4.3%
Source: Intermonte SIM estimates for Reno de Medici and Factset consensus estimates for peer group  
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DISCLAIMER (for more details go to http://intermonte.it/ disclosures.asp)   
 
IMPORTANT DISCLOSURES 
 
IMPORTANT DISCLOSURES 
The reproduction of the information, recommendations and research produced by Intermonte SIM contained herein and of any its parts is strictly prohibited. None of the contents of this 
document may be shared with third parties without authorisation from Intermonte. 
This report is directed exclusively at market professional and other institutional investors (Institutions)and is not for distribution to person other than “Institution” (“Non-Institution”), who should 
not rely on this material. Moreover, any investment or service to which this report may relate will not be made available to Non-Institution. 
The information and data in this report have been obtained from sources which we believe to be reliable, although the accuracy of these cannot be guaranteed by the Intermonte. In 
the event that there be any doubt as to their reliability, this will be clearly indicated. The main purpose of the report is to offer up-to-date and accurate information in accordance with 
regulations in force covering “recommendations” and is not intended nor should it be construed as a solicitation to buy or sell securities. 
This disclaimer is constantly updated on Intermonte’s website www.intermonte.it under DISCLOSURES. Valuations and recommendations can be found in the text of the most recent 
research and/or reports on the companies in question. 

 
ANALYST CERTIFICATION 
For each company mentioned in this report the respective research analyst hereby certifies that all of the views expressed in this research report accurately reflect the analyst’s personal 
views about any or all of the subject issuer (s) or securities. The analyst (s) also certify that no part of their compensation was, is or will be directly or indirectly related to the specific 
recommendation or view in this report.  
The analyst (s) responsible for preparing this research report receive(s) compensation that is based upon various factors, including Intermonte’s total profits, a portion of which is 
generated by Intermonte’s corporate finance activities, although this is minimal in comparison to that generated by brokerage activities.  
Intermonte’s internal procedures and codes of conduct are aimed to ensure the impartiality of its financial analysts. The exchange of information between the Corporate Finance sector 
and the Research Department is prohibited, as is the exchange of information between the latter and the proprietary equity desk in order to prevent conflicts of interest when 
recommendations are made. 
 

GUIDE TO FUNDAMENTAL RESEARCH 
Reports on all companies listed on the S&PMIB40 Index, most of those on the MIDEX Index and the main small caps (regular coverage) are published at least once per quarter to 
comment on results and important newsflow. 
A draft copy of each report may be sent to the subject company for its information (without target price and/or recommendations), but unless expressly stated in the text of the report, no 
changes are made before it is published. 
Explanation of our ratings system: 
BUY: stock expected to outperform the market by over 25% over a 12 month period; 
OUTPERFORM: stock expected to outperform the market by between 10% and 25% over a 12 month period; 
NEUTRAL: stock performance expected at between +10% and – 10% compared to the market over a 12 month period ; 
UNDERPERFORM: stock expected to underperform the market by between –10% and -25% over a 12 month period; 
SELL: stock expected to underperform the market by over 25% over a 12 month period. 
The stock price indicated is the reference price on the day prior to the publication of the report. 

 
CURRENT INVESTMENT RESEARCH RATING DISTRIBUTIONS 
Intermonte SIM is authorised by CONSOB to provide investment services and is listed at n° 246 in the register of brokerage firms. As at Marchr 31st 2011 Intermonte’s Research Department 
covered 126 companies. 
Intermonte’s distribution of stock ratings is as follows: 
BUY: 16.67% 
OUTPERFORM: 40.48% 
NEUTRAL: 33.91% 
UNDERPERFORM: 7.94% 
SELL: 0.79% 
The distribution of stock ratings for companies which have received corporate finance services from Intermonte in the last 12 months (30 in total) is as follows:  
BUY: 16.67%  
OUTPERFORM: 33.33%  
NEUTRAL: 50.00%  
UNDERPERFORM: 0.00%  
SELL: 0.00% 

 
 CONFLICT OF INTEREST 
In order to disclose its possible conflicts of interest Intermonte SIM states that:  
 

o within the last year, Intermonte SIM managed or co-managed/is managing or is co-managing (see companies indicated in bold type) an Institutional Offering and/or , managed or co-managed/is managing or is co-
managing (see companies indicated in bold type) an offering with firm commitment underwriting of the securities of the following Companies: Intesa Sanpaolo, Enel Green Power, TBS Group, UBI; 

o Intermonte SIM is Specialist and/or Corporate Broker and/or Broker in charge of the share buy back activity of the following Companies: Biancamano, B&C Speakers, Buongiorno, Carraro, Cattolica Assicurazioni, 
Cementir, Cogeme, Datalogic, DeA Capital, Digital Bros, Dmail, EEMS, Eurotech, Fiera Milano, Fintel Energia Group, First Capital, Gefran, IGD, IW Bank, Meridie, M&C Management e Capitali, Pierrel, QF Alpha Immobiliare, 
QF Beta Immobiliare, Reno de Medici,  Reply, Saes Getters, Servizi Italia, TBS Group, Ternienergia, Vittoria Assicurazioni, VR Way. 

o Intermonte SIM SpA and its subsidiaries do not hold a stake of equal to or over 1% in any class of common equity securities of the subject company. 
o Intermonte SIM SpA acts as Financial Advisor to the following companies: Cattolica Assicurazioni. 
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